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‘Self-empowered Household”)

Eastern Eurape d.4 in traned tion i om atate
socialism(communism) to & sort of capitalism. In the course of
this transition - even in the hest casa - huge masees have had to
tace for BOME Years impoverishment, economic insecuwrity,
decreasing living standarde. How will this lasting worgening of
macraoeconoml o cirocumstances influence the family as  the basic
ingtitution of reproduction and the houwsehold as the wnit of the

praduction of well-being? Will deteriorating economic conditions

tear the household dinto pleces, destroy  the Family and  tuarn
society into a chaos of egotisite  individuals feaeling loyvalty

cnly to themselves and Lo non-family organizations such as paer

groups, gangs, parties, churches, secte ete.? O will family
honds, household wits and inter-houwsehald networks strengthen as
the most proper coping dinetitutions in @eonamic crises?
My t@nta&ivm answer to the questicone s that in Easterns
PN

Ewraope (1) for the majiority of the population, (2) both househald

and inter-household network will be strengthened by the economic

Crises, bult not without huge social costs and not without lLasting
conflicts.
There are two precomditions  that should  exist to  prove my

hypotheses. Firel of all traditional  Family predernted  values

shouwld - remain  dintact and,  secondly, the dnertia  of  inter-
household network should remain great, There are several

preconditions are widely

empirical proofse  showing that  the
existing and influential .

In the paper I cho the transactional cost approach as the

theorethical  frameworl: to arge  with  on behalt oy thesiae,
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Rephrasing my  original hypothesis wadng cthe  transactional cost

approach paradigm, I aseume that dn tern Euwrope (and  among
those howseholds  which have to and  are  able to cope  wihbh
irnflation) the bhouwsehold and the binter-howse kol d metwork will be

strengthened in the cowrse ot transid Lion bre catis e therdar

advantageous aspects overcome their dhigadvantageous ories.
Howsver, to  choose the household as a prroduction wnit and as

the proper governance structure in coping  with orisis does not

g that  this solution has no  direct coste  and indivect and

hidden social coste. On the cantrary, the operation of  the

"natural” dnstitutions dnvoloe huge costes which are  indirec

aften  can be  postporned for guite a while and Ridden e

these coste are embedded binto the everyday Life and the deeply

irvbe i ord zed

and customs of the Family.,

ALL dn o all, Family, hovsshold and o ter-hou hedad networls

e the neqar fucture all e e bern

will have & growing  ro!

Furope the best  coping means within eoconomic orises but this

empowering of  the Family ard of the hows

shodhd threatens the wvery

benefactors with  bhuge social  costs - anless Lhe society and the

dotwtiorns to do o thedr taskbs withowt

dore

ate do not help  the

the matfunclticons.




Economic Crisesl (The t8elf-enpowared

Eastern Eurape is in Lrrangd tion ‘Frrom state
socialismCcommunism) to a sort of capitalism. In the couwrse of this
transition ~ even in the best case ~ huge masses have had to face for
BOme years  dinpoverishment, economic ingecuwrity, decreasing living
standards. Even in Hungary - a country which used to be the "jolliest
barvrack in  the camp"  during the L97Dies ancd 19804ies and at least for
the time being could escape the ghost creeping  around  in  Eastern

Euraps, aggressive nationalism and  separatiam — the inflation ie as

high as 2%-40%, the level of unemployment is above 9% and still fastly

increasing and the standard of Living has been decreasing for almost a
decade.

How wi ll thia 1 Ling worsening of macroeconomic circumstances

influence the Family as the basic inetitution of reproduction amd the
household  as the  wnit af  the production  of werlb-being? Wil
deteriorating econémic condi tions tear the household  binto pieces,
dectray the Tamily and- turn gociety  into a  chaos of egoistic
individuals feeling loyalty only to themselves and  to  non-family

aroups, gangs, parties, chuwohes, secls

Graganizations such  as peer

1The term crisis is used with vary different meanings in social
sciences. For a liberal or neaclassical economist crieis can be an
economic breakdown, a rapid change in currency rate or an upheaval on
the stock market. For a Marxist economist it ia an acceleratively
growing gap between the mode of production and the social systen. For
a political scientist crisis means discontinuity in the political
systen, very often a violent event which makes the former political
ayetem collapse.

Contrary to the aforementioned macrolevel examples Tor a
paychiatrist or a psychologist crisis is a situation in which Ego's
mental health is endangered.

I use the term crisis to label gituations in which households®
livelihood is threatened. As for the depth of the threat I deal with
"in-between" situations where on the one hand it is not the phyaical
swrvival which is in question (Like in disaster gltuddes), but on the
other hand the situation and its expected ouwtcome is worae then a
sing dllness or a

simple "trouble" in everyday Life (such as a pag
temporary economic hardahip) .



ete.? Or  will family bonds, housebold wnits and  inter-household
networks strengthen as the most proper coping insetitutions in BCOnamic
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In the literature one can Find supporting arguments for both

hypotheses. The production in  the household shrinks and  the inter-

household network weakens as  the economic  Ltroublee of a societ

. ing

increase. This  can be derived from the anthropological texts de
wi.th poverty as a  suboultuwre from Mexico to Ttaly (lewis 19460 and
Banfield 1958), from the calamity conceptd of Sorokin CLY49) and Fram

the famous Marisnthal case  study (Jahoda, lazarefeld, Zeisel 1933)

where e to bthe Mbiah level  of unamployment Large proportion of the

close Lo

praciar i

householads booames apathetic o were dn de

ook L agse

precesing that the poor

But thers  are also anthropologdcal arvécd sy
and those  becoming diopoverished  are ready and able Lo cope evert wi bl

forming

lagting sconomic  hardship by sltrengthening their  famili

ete (lomnitsz

e O anthiropologi

close-knit netwarks around thedr Famd i

1284) described din the ahanty-town of  PFexico City how the value of

a28Since in ntation T foous on the economic behaviowr of
Families, 111 2 the term household more often. In this way °d Like
to emphasize the reproductive and socialization functions and the
importance of spatial close g and common economic interests a bit
more (Metting-Wilk-Arnauld 1984). The Ffamily in this presentation
appears as the targelt of an existing value system and as the typilcal
aorganizational form of household in contemporary Eastern Furope i.e.
the nuclear family household., (Figure 1).

Ag Lo the notion of inter-howsehold network, taking the point of
structural analysis (Wellman B.- Rerkowitz S.D. 1988) I emphasize the
role of networks as a crucial element of social behaviour in general
and in economic behaviowr in particular.

JAnalywing the social outcomes of Four different types of calamities
(war, revolution, pestilence and famine) Sorokin concludes that above
a certain level of destruction the elementary social bonds of the
gociety Ffall into pieces i.e. the "evervons for itself" rule overcones
Family walu




confianza can  he stireng thened  in wtmost poverty and  how h@roically
wamnen couldd struggle for survival having  been left without male
"provider" A survey  in the U.S.A. in the @arly 1970ies showed that
the poor  in an wrband zed and marletized society rely on houwsehold and
inter-household networks to cope with inflation (Caplowitz 1979y,
Eoconomicts tdealing with the peasant family, the self-anploved or with
casual  woarkers described the household as the proper coping
ingtitution in economic arisie  all over the world (Csadianowv 1966,
Bromlmywmwva 1979, Galbraith 1973y,
While the Family as a very flexible and adaptive institution i.e@.

the proper organization to cope with unexpected crises is highlighted

by the  transaction < approach (Ben-Porath 1980, Follack 1985y, it
s the tamest and therefore the most easily exploitable e@COonamic aclor

Tor the neomarxsists (Fahl 1984, Smi th-Walleretein-Hvera 1979y,

Dospite their entirely difforoent political backgrouwd, these two

ool affer  soldid theoreti cal brasmeas o underatand the atruetural

Feasons why howseholds and inter-housshold networks are Likely able to

rEmain dntact din BCONOmL ¢ orlaecs

and prove to be a proper coping means

for the dindividuale hit by economis crises.

Hypotheses

My tentative answer to  the questions in  the introductory
paragraphs ia  that in  Easterns Europe (1) for +the majority of the
population, (2 both household  and inter-household network will e
strengthened by the economic crises, but not without huge social costs

ant not without lasting conflicts.
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Why only for the maiority?

Im the Ffirset part of the preceding hypothesis T insist that
the strengthening of the household in coping with economic crises will
not be  the only response on the changing economic situation. And not

only because no social trend exists withoult exceptltions but becaunse on

the one  hand there are households who do not suffer or even benetit
Trom the worsening of the macroeconomic conditions, on the other hand
tor have  the household  and the intﬁkmhmmm@hold network  to cope with
economic troubles one has to have a household to Live in and am inter-
household network to cournt on.

Ae column 3 and 4 dn Table 1 shows that even those who suffer the

least or nobt at  all from dinflation have the same coping sltrategias

than those

of facing severe problems Lo get by but le Fraeguentlsy and

cembining Lhem more often with profitable and active responses such as

the last six  rows in Table L. Qi o v, howsaholds  who o Fight
inflation by dnvesting or  buying bonds etc.. showld be excluded From
the analyeis  of coping  with sconomic orisis. In other worda, firrom

B

gsocial stratification perepective the "upper" limit of oy analysis is

the social  group which manage Lo maintain ite  former standard of
Liwving.

Az to the "lower" limit of my analysis, there are already several
groups of  dndividuals lacking access to  household and  to  inter—
hougehold networks (@.g. orphans, the homeless, migrants and refugees,
atc.).

Only din  Romania ~ ag a result of the anti-abortion law during the
Ceausescu regime - there are about 130000 orphans in 600 arphanages

(G 1 K. 1991).



As Lo  the volume of homelessness, in 1980 based on the census in
Hungary there was about 200 000 homeless GCincluding thowse Living din
substandard housing) and in  the past some years this figuwrre has very
Likely multiplied due to decreasing social housebuilding., increasing
rents, privatization of workers’ hostels and the fiscal crisis of the
nost/prison and post/orphanage social worl (Gyri 1990).

Finally, Eastern Europe as a wvolcano seems to be close to erupt
again -~ the last time around the turn of the century - and sand
hundred thousands of aigrants to the Wast., In Hungary there are about
8 000 refugees, some tenthousand migrants  and hundred thousande of
illegal guest workers (Sik 1992a) 4. Migration and ethnic conflicte on
the one  kand  and Tamily disruption, collapse  of  inter-household
network on the other hand often g hand din hand. In Serbia and Croatia
where for decades multi-othnigce families have been Formed the civil W
and the oruel ethnic based media  war created & situation  din which

+ e e

Feand L are under severe pressures Tawa  the war produeced

thousands of state people, wilh no place to go oand no place to go

lrack bto. Wherever they re

idey Berbia o Croatia, such people are now
considered potential enemies... One person from a mixed marriage ...
= to o my mother. T Felt

reported thats” 1 have always beaen  olo

Croatian, Catholic, I even went to church. But T have now rapeatedly
been told that I cannot gtay in Croatia  and keep my job - not even
with a single drop of Serbian blood in my veins. The situation became
unbearable, so I left for Belgrade (the capital of Serbia (S.F.) where

I thought T would be better accepted but where I was an YUstashah

Croat"." (Morokvasic 1992).

4 Yery likely in Serbia, in Croatia and in Rosnia and all over in the
former Soviet Union due to tHe ciwvil wars Lhere are a growing nunmber
of orphans and refugees.

AThe name of the Croatian fascist orgariaation in the 11. World war.
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Moreover there are always social groups choosing non—-howsehold
type coping behaviouré e.qg. individualistic types such as suicides,
drug abusers and collectivists such as skinheads and other GAang s,
aacts and  cults - all existing and are even growing as Ceping

alternatives in contemporary Eastern Europe?.

ter-household networks strengthen _in_coping

preconditions

There are two preconditions that should exist to prove my
hypotheses. First of all traditional family oriented values should
remain intact  and, secondly, the inertia of inter-household network

should remain great.

There are saveral empi i cal pranfe @ g that t e

preaconditions are widely existing and influential. Every valus B EY

in Buropeas and in particwlar in Eastern European socioties ehow that

the family, the household and the inter-household netwark are the most

important institutions  in the course of  social raprodaction and are

the basic sgtructure of everyday Llife8. A recent swrvey on a

&lflinar (1984) describes the Tfollowing types of local respanses to
economic crisisr Active responses (such as maonlighting, self-help,
barter, protest, revolt, strike), restrictive responses (such as
diminishing consumption, fewer children, lowew aquality food, exchange
of larger for smaller apartments) and destructive responses (suwch as
youth delinguency, alcoholism, mental illness, suwicide).

7The number of drug abusers and the memberahip in different sects and
cults increases all over Eastern BEurope. Skinhead, neofascislt and
other wltra~rightwing movements are getting stronger from Germany Lo
Romania. The former second economy of the Eastern European socialiat
societies are twning into an underground-black type informal economy
(8ilk 1992h) .

BHowever, tradition in Eastern Euwrope in fact is a mixture of
different traditions - dust as these societies congsist of several
quite different cultuwral and social groups. The entirely different
traditions of the peasant society, of the JdJews, of the ruling elite,
af the lower middle class all emphasize the role of family and intee-
household network as basic value and as the "proper" coping means with
whatever the purpose of the household s action could be @i survival ,
small scale production, social mobility, accumulation or reconversion
of capital, ete.



representative sanple of Hungarians shows that 86N of the population
sends greeting cardes at Chiristmas or Mew Year time, the average number
of such contacts is 11 and the 46% of the sample estimated that the
#ilze of their personal acquaintances is  above 1000 (Angelusz-Tardos
1991,

As to  the role of households as economic wits, as Table 1 and 2
indicate domestic production is  one of the most widely usad coping
meang with  inflation ~  even among those who hardly swffer Frodi ity
lees it is much more than an ultimate resouwrce.

Reciprocal exchanges  among households have been also  of Great
importance in Hungary iust as in other parts of the world in case of

(Bl 1988k, Sl 1988c) . As  to the other Eastern European

(W X

-

countries in Table 2 we can see that both in Czechoslovakia and
Bulgaria Domestic mroduction and irnter-household  networkes (whether
reciprocal help or."petty  corruption”) are of great importance to
making ends meet.

HMowsver, I would  not exaggerate the role  of dradition  in
maintaining family oriented values and the inertia of inter-howsehold

T

network. In o the pas several decades of commundem - except the firat
years when  there were guite lively waves of arvti-family campadigng
wintentionally but quite strongly the role of household and incteye-
household networks as the basic units of the informal economy has been
reinforced (8ik 1988a).

Tnastitutions and organizations already in place offer lLow-cost
solutions as  coping means since there ig no cost dinvolved in setting
them up, there is no cost in learning their operational rules and the
organization and manitoring costs are also  low since ail the actors
involved have been socialized +to these ingtitutions from their early
childhood. The household and  the inter-household networks heing wvery

much existing institutions offer a plavsible coping means for e



maiority of the population in Eastern Euwrope. This dis all the more so
since the other alternatives (market, redistribution and non-profit
organization) have been constrained for economic and political reasons

in the past decades (Sik 1988hb).
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Frovided that the proofe of the existence of the two preconditicns
ware convincing I ocan proceed to answer the core guestion: why will
howseholds anc inter-household networks strengthen  ingatead af
collapging ag a coping institution in Eastern Burope.

I chose the transactional cost approach as  the theoretical

Framework to argue with on bBehaldt my thes:

The transactional

sLoapproach  characterizes the household as a
wndt of  production. The  most dmportent  Featuwre of  thbie wanit si dts

high asset specificity. That ds, the housshold due Lo its structural

Characteriati

(non-peymeable bowndary ,  overlapping betwsen the
Family as a  reproductive-social wri b, emall  size, @moﬁionally
loadedness, personalized relations and setability) canmot change its
size, "manpower" composition, organization, allocative principles and
production system easily and its spatial boundedness is also high.

The household as a governance structure of economic activity has
alwo some  disadvantages and advantages compared to that of the market
oriented producers’ i.e. to the firm.

Ite distadvantages are as follows:

= there idis a perpetual danger that dntra- and inter-family
conflicts apill over to  the houwsebold production sphere (due +to
overlapping bhetween the two aystemns  and the obvious aspatial

clogseness), e@.q. gender or cohorts conflicts or entirely  perasonal
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differances produce conflicts in the division of labouwr, increase the
chance of opportunistic per-formance .,

= oAt ds very difficult to evaluate and discipline fellow-household
menbers since  they also  lnow one's Achillean point  (amall sl ze,
apatial closeness, spill over in the form of favowritism),

- there can be wide incongruence between the abilities and talenta
of the household memnbers and the need of the household as a production
wnit  (non-permeable boundaries, amall size and nmnwm@ri{acratic
principle of the selection of new househald members) which decreases
the efficiency of the production and  increases the conflicts in the
production sphere Cwhich very likely will spill over to the emotional-—-
reproaductional sphere),

and, finally, it ds impossible tao realize "the technological Ly

¢ 1

achievable economies of scale" (Follaclk 198% p,

M because  of the
small size  and stability, the  high  level of human, spatial  and

technological asse

Tospeoificity.

A to bhe advankag@g of the household governance structure these

ales stem from the structural characteristics of the FamiLy—households
there  are strong  and long lasting incentives for the h@uﬁﬁhmld

menbers Lo be innovaltive  and acltive din the housshold production (due
to the non-permeabilitiy and  stability of the howsehold  household
members can  anticipate inheritance, dowry, defense and care from the
other household membere  din the long  run  din return  to  their
perfarmnance) .

= it ds easy to monitor the activities of the other household
menbers (spatial closenesas),

=~ there are limits of opportuniaic behaviowe (pmwtlyﬂ since all
becawse of Lhe

household member +o some extent control thenselves

anticipation of the Lanmg  term material interest, because of family

pride and  because of  the  "We-consciowsnoss” lee.  because of  the
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positive aspects of the "eapill over" from the family subsyasten, partly
due to spatial closenese). This positive attitude ig much more than
dust the readiness to do  the wmonotonous druwdgery of chores and
domestic production. It is aleo manifested in the Form of altruism and
loyaltly resources without which the domestic production would not
axist at all (Bowlding 1972).

Rephrasing my original hypothesis wsing the transactional cost
approach paradigm, I assume that in Eastern Buwrope (and ammnq’th0$@
households which  have to  and are  able to  cope with inflation) the
hougehold and  the inter-household network will be strengthened in the
courae of transition beceause their advantageous aspects overcome thedr
disadvantageous ones.

wxld and

Shouwld the two preconditions of the operation of hous

inter-households network  be melt, these lwo institutions wouwld offer a

lLow-cost coping  means for those who  neead them.  Tn other words  in
sacial circumstances  where the fanily dis  the M"natural” wandit  of
e edue i on . shisre the housebold  ds the  "mnormal”  wanidt of L

praoduction of well-being and whers inter-household nstworks alroady

widely exist, relyving on these dnstitations dnvolve né W
(eatablishing them, learning and teaching how to wuse them, searching
for them). The costs of operation, of organization. of monitoring and
of evaluation are also very low in these cases due Lo their structural
characteristics (as we have seen in the preceding paragraphs). There
ig no  swprise that coping with inflation is widely done by househald
and inter-household meansg both din Hungary and  in  other Eastern
Euwropean countries (Table 1 and 2). Coping with end-of-the-month
Ligquidity crisis is alsgo often done via int@rwhouﬁ@hbld rie-twor s

(Table 3).
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The transactional cost approach offers some explanations why do
households choose domestic work  and inter—-houwsehald transfers ao
fregquently in coping with crigsis9s

= Loyalty to the family tende +to increase when hard times are
around and  the same is true in regard with inter-houwsehold networks.
However, I acecept Sorokin theais that depending on the length, on the
depth and on the level of unexpectedness of the crisis there is a
Limit to  this reaction (Sorolkin 1941, Dirks 19680). In other @ordgﬂ
this "hedgehog" reaction does not worlk when  the level of orisis
gxceeds a certain level. Due to the increasing level of Loyalty to the
family houwsehold-centred production becomes & preferable opltion to
cope with  (more altrudism, less negative "apill overs", more wselfe
monitoring eta. ).

The "hedgahaog paradiom also inpliss an increase of the spatial

asset specifity. The size of hous

shaldd  dincreases, the economiss of

scale becomes more poseible and there i mee apportunity to allocate

those chores to the member who is the best in it and to organize the

domestic division of Labour more Flexibly., Roth trend could increase
the efficiency of the production and decrease the chance of conflicls.

= For a very long time in 1990 the level of owtmigration fram
wrban Hungary was more than the inflow (Figure 2). The growth of the

rural  population  could  contribute to the increase of household

production (the village traditionally is more family~oriented than Lthe

PTwo remaris jard with the limits of the tranasactional cost
approach in this analysis. In the firat place, the ltransactional cost
approach emphasises the lack of economies of scale and of efficiency
of domestic production. In the course of "troubleshooting” or in
coping with crisis these economic aspects of no or of anly a very
Limited importance in evaluating the role of households and of inter—
houwsehold networks.

Secondly, the transactional cost approach foousing solely on the
individual household “ignore the role of inter-howsehold networks, an
institution which can soften the obstac)es of domestic producti to &
very high extent ( greater labour pool. more diverse hwoan capital
stock, more flexibility in crganid zing and timing domestic production,
decreasing the negative effects of splll overs, eto.
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city, there is more apportunity - and  pressure - to  household
production in the rural than in the wrban econony , the amaller sire of
the community increases the chances of the daevelopment of a more
intengive inter-hougsehold network).

= Last  but not least, households in trouble to some axtent are
forced to choose the domestic production and inter-household transfers
to cope with gince neither the market nor the state offer any hetter
aption.

The market as an  alternative is less and less a real option for
needy howseholds since prices are increasing  while their efficient
demand decreasing. Az to  the state sector, since the mid-ics the
sltate run welfare system has been shrinking (Silk 1988b) and by now is

Tar Trom  being able to offer a solution Ffor mas in trouble. The

result ds the growth  of the selfeaservics economy bul guwite different

e that of the gershunyian one. (Gaerghuny 1983).

Sacial . costs and conflic

se of coping

To choose the houwsehald ag a proaduction unit  and as the 4} |"(':) Jagz s
governance structure dn coping with crisie does not  mean that this
solution has no direct costs and indirect and hidden social costs. On
the contrary, the operation of these “"natuwral" ingtitution involve
huwge costs which are indirect since often can be pastponed for guite a
while and hidden since these costs are enbedded into the everyday Li-fe
and the deeply interiorized mores and customs of the family.

For example, the strength of tradition does not mean that the
owtcome necessarily dis a  sort of Faradise. The family can be also a
prigson for  those who do not want to follow traditions. The ho@%mhold
can be & cage for those who are forced to Live together and have

infarior position din the pecking-order.. The inter-household network
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can be  a binding chain for those who find themselves little by Little
in the position of a client exploited by other "fellow network-
maenbars” ., As  a consequence, tradition-wise household production can
increase intrahouwsehold tensions (among genders, cohorte and persong
with different power and attitude towards the tiradd tion) .

Apart from itwe traditionality, from an organizational point of
view, using family, household and inter-household networlks as coping
merans involves huge social costs. There are "spill-over" of tensions,
uneasiness becawse of close monitoring and  of thorough avaluation,
conflicte due to the lack of axpertise eto. Mow, L we consider
that the afore-mentioned side-affects of using family, household and
inter-houwsehold network ocowr in the midat of a severe ecomomic crisie
and within a deteriorating environment there ie not much surprise that
intrafamily tensicons are arowing, inter-howsehold conflicts are riging

even LT coping is successFul .

In other words, household and inter-houwsehold netwarke are perhaps

Lhe most proper caping means For ardinary households in coping with

ECONCmL ¢ o

thedr traditional character 4m the couwrae  of  an dndividual
oriented (market and americanization) modernization,
- othedr apatial closerness in an opening society,
the wvery fact that they have been chosen no upon free will but

under severe pressures as no-better-alternatives will very likely

mulltiplying the chances of having negative social CONGEGUEN CeS .

The danger of the ococurrence of these negative side-effects
increases  with time. T would assume a atirong  and  exponential
association between the chances of having negative social consequences
and time, d.e. the longer individuals are Tarced to use the household
and the inter-household network as coping means the more Likely there

wWill be some negative social effect.
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enclusion and policy.

i
§

ALl in all, Tamily, household and dinter-household networks will
have a growing role in the near fuluwre all over Eastern BEwrope as the
best coping means within economic criges  but this empowering of the
family and of the houwsehold threatens the very benefacltors with huge
gsocial costs - unless the sociely and the atate do not h@lp.thﬁﬁﬁ
institutions to do their tasks withouwtl these malfunctions.

The more o since there are already some wvery wvi

ible negative
gigne that dn Hungary the lasting and growing burdens on families and
houwseholds destroy  the two preconditicons of the model §d.e. Tamily
oriented values and inter-household networks. As  Figure 3, 4 and 9
ahow
= cthe natural popalation change de negative for almost a decade

and  excopt Bulgaria there iz no other sociebty with  sheinkcing
population,

the  Life expectancy  decraas

For males -~ though the aweraqe
Life expectancy in Hungary is aboult five vears less than the average

e Lhe affluent societie ottt among males and females

=~ the rate of abortion and of divorce is  dncreasing  and Lhe
society is getting older - not  to mention other signs of deviant
behaviouwr such as swicide 4n which Hungary has  highest rate in all
aovar the world, alcoholism  and drug  abuse, the former ia high, the

latter is increasing in all over Eastern Euwrope.

To minimize the negative consequence of  the qrowing role of
domestic production and inter-household Ctransfers as coping means,

there are two dangerous traps stateld and neither-state-nor-grassroots

ingtitutions of all sorts (i.e. central budget, social securily.
health and education anthorities on ministerial level. Parliamentary
commi tle alea) and local aathorities (L.e. local couwncile, the

2 4
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(age  FRed Cross, dominant Church and large non-profit welfare
organizations and  major welfare-oriented foundations) should avoidili.
In the first place these organizations should not take for aranted the
existence of the housebold and inter-household network and, secondly,
they should not exploit these institutions.

Taking for granted domestic production (including care and
service) means  that the dominant welfare actors igrnore the household.
Accarding my previous arguments 4t will not hinder the househlold +to
act but  could multiply the social costs of ite activity. On the long
run the negative social  congequences could deteviorate the two
preconditions of domestic production and inter-household transfers and
these dingtitutions will cease to be able to serve as caping means
ALTY M- e |

s to the exploitation  trap, it ie

pecially the maior welfare

actore can lean on howseholds and inter-howsehold networks  to  the

extent that they collapse. The state  can be eapecially templedls to
plan with  household and inter-household networks as the proper - and

Tor the central budget free of charge -~  solutions in coping  with

goonomnic hardaship  and in the meantime wi thdrawing its resources uncder

thie pretext (Silk 1988hH).

Ta avoid  the aforementicned traps is a necessary but inswfficient
deed to  help the household and inter—-household networl to aperate.,
There are many ways which count with the role of household and inter-
household network as spontansous coping means and minimize the social

coste of their activity i.e. neither ignoving nor exploiting them. The

following non—-exhaustive list (with no order of importance) enumerate

local agencies of natlionwide bureaucracies, etac).

11In this respect market (for-profit) actors are not covered of the
analysis since there is no theoretical model in which these units of
the society would be considered as having any responsibility to serve
as coping means for the individuals.

LiMarket exploitation can be increased by dncorparating houwsehold
praduction e.g. sharecropping. home working, informalization of the
production, non-paid reproduction cost of the Labouwr ete.
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some of the actions responsible state and neither-gtate-nor—-grassrocts
actor couwld do to help the "galf-enpowered” householdas

= technical development of home basod industries and domestic
gmall-scale production in ageneral by special loans or tax exceptions
to dnvest,

= fFacilitate inter~household and orassroots co-operation by
special loans, local investment,

-oservice  centres, local education services Lo increase  the
efficiency of donestic procduction,

bettering housing conditions, special loans and ir=lkdind benefits

or exenption for household projiects based on domestic  labouwr and
Labowr exchange,

and special loane to

= teaching  practice oriented home GO o cs

put these ideas into practics.

From the exanples above | hope  the radder understand that I have

no Third  fload (neither market noe acte) short-gightaedness, I cannot
dimagine (nor  do I othink that sueh & society would be more dust, happy

or efficient than any existing one) a domestic preadaction--cen tred

society (a4 sort of super oikos a Lla Folanyi). But T de thiinmds that the

family—household-inter-household complex has  a sart  of
Rpowerment" potential  in Eastern Euwrope and with some help this can be

maintained and its unavoidable negative social costs can be minimized.
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Appendi x

Table 1. The frequency of coping means with dnflaticon by the level of
subiective well-beingld (X

To cope with The level of subiective well-being
inflation we... '
vary low low average high

preserve food 74 79 8l HE
consume lese 7a 7E 64 A&
postpone majior purchase 49 &4 Hé ﬁ%
sa@lf-produce food 58 64 60 33
work for extra income 37 GO 68 a7
sgelf-repair car, house eltc.d49 9l B2 QB
stop saving 44 57 46 %é
buy more cheaply 4. 49 83 b?
make cloths for owrselves 40 39 3& 3?
Live up the savinge 33 34 29 ?@
hoard goods 290 24 33 ag
work abroad 13 & 10 }&
change Giobse 13 10 13 290
%ellivaluahle asaals 11 a 7 |2
invest into venltuwres 7 601G 30

. . — o
rent ouwt something é & 7 5
by stocks, bonds 4 Hoo 14 30
by tressuwres 3 j (3] S

13The survey was done in Oct 1991 on a representative sgample af L1000
individuals in Hungary .

The question concerning the coping means with inflation reads as
follows: Feople have developed different mechanisms to cope with
inflation. Please select Trom the cards the ones that contain the
coping means you usually use to cope with inflation.

The question concerning the level of subiective well-being was the
following: To cover youwr everyday expenses from Youwr dncome usually

= you have no problem at all

= it goes fairly well

yort can hardly make §t
you have severe and perpetual problems




Table 2 Farticipation in 8Six Economiesld (X
Czechoslovalida  Bulgearia

Official economy (legal, monetized) ae Va's
Social economies (hon-monetized, legal)
household production 69 79
Help friend and relatives a7 48
Uncivil Economies (monetized, illegal)
second economy 34 14
connections &7 40
foreign currency 29 18

Table 3 fFreguency of coping means in coping with end-of-tha-month
Liguidity crisisl% (%)

Hungarians Transy lvanian refugees
1988 1989 Lea9

Borrowing

from the networi: 42 28 37
Using savings 2 11 10
Less consumption 14 w7 38
Aslding for help

from the networl. 14 19 7
Moonlighting <4 ) £4
SBelling something 3 s s
Other (@ogopawning) 1 & 2

.:n -/:u "-:‘. --‘n ey .: :. : o rvee "
Ld4Source: ane (1991), both surveys were conducted in 1991
representative samples (1 s lovalk
Bulgaria, respectively).
L3Amang those who faced wicth end-orf-
least once a year.

on
[H . . LY &% 0] 23
slESL and Ne=1284 in Crechoslovalzia and

“the-month liguidity crisis at
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